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SUBJECT: PROPOSED ADB TECHNICAL ASSISTANCE (TA) FINANCING FOR 
BANDUNG URBAN DEVELOPMENT AND SANITATION PROJECT AND 
SOUTH EAST SULAWESI TRANSMIGRATION AREA DEVELOPMENT 
PROJECT (INDONESIA) 

REF: (A) TREASURY 76-102, (B) JAKARTA 10239, (C) MANILA 11328 

1 . ON 26 AUGUST 1976 ADB BOARD OF DIRECTORS APPROVED ADB 
MANAGEMENT PROPOSAL FOR (A) TA LOAN OF $1.15 MILLION FROM 
ORDINARY CAPITAL RESOURCES AND TA GRANT OF $100,000 TO 
INDONESIA FOR PREPARATION OF LONG-TERM URBAN DEVELOPMENT 
PLAN AND FEASIBILITY STUDY FOR FIRST STAGE PROJECT FOR 
BANDUNG MUNICIPALITY, AND (B) TA LOAN OF $280,000 FROM 
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PREPARE 10- YEAR PLAN AND FEASIBILITY STUDY FOR DEVELOP 
MENT OF SETTLEMENTS IN SOUTH EAST SULAWESI PROVINCE. 

2. U.S. DIRECTOR SUPPORTED BOTH PROPOSALS AS PER REFTEL A. 

HE EXPRESSED CONCERN ALONG WITH THREE OTHER DIRECTORS 
THAT TRANSMIGRATION SECTOR MAY NOT REPRESENT PRIORITY 
USE OF SCARSE BANK RESOURCES SINCE THESE PROJECTS WERE 
NOT SUCCESSFUL IN PAST AND BENEFITS APPEARED TO BE LOW 
IN RELATION TO COSTS. HE STRESSED THAT APPROVAL OF 
PROPOSED TECHNICAL ASSISTANCE LOAN SHOULD NOT BE INTER- 
PRETED AS BANK COMMITMENT TO FINANCE SUBSEQUENT TRANS- 
MIGRATION PROJECTS. U.S. DIRECTOR URGED BANK TO EVALUATE 
CONSULTANTS' REPORTS CAREFULLY SINCE THEY REPRESENT NEW 
ASPECT OF DEVELOPMENT IN WHICH BANK HAS NO EXPERIENCE. 

3. PRIOR TO BOARD MEETING USADB MET WITH BANK STAFF 

TO EXPLAIN U.S. VIEWS IN REFTEL A CONCERNING TRANSMIGRATION 
SECTOR AND ASPECTS OF SULAWESI PROJECT. BANK STAFF AGREED 
WITH U.S. POSITION AND SAID THAT TERMS OF REFERENCE (A) WILL 
REQUIRE CONSULTANTS TO INCLUDE ALL COSTS INCLUDING TRANS- 
PORTATION COSTS AND (B) WILL BE DISCUSSED WITH CONSULTANTS 
IN SEPTEMBER AND STAFF WILL STRESS NECESSITY TO INCREASE 
SPONTANEOUS MIGRATION AND REHABILITATION OF EXISTING 
SETTLEMENTS WITH EMPHASIS ON INCREASING EMPLOYMENT 
OPPORTUNITIES THROUGH MARKET OR TENTED AGRICULTURAL 
DEVELOPMENT. 
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